
 

I am Managing Executive Officer Takayanagi. 

 

Thank you very much for joining financial results briefing today. Now, I would like to explain the summary of 

financial results for Q1 of the fiscal year ending March 2025 and the full-year earnings forecast for the fiscal year 

ending March 2025. 
 

First, please refer to the executive summary on page 4 of the supplementary materials for financial results. 





 

  



 

 

First, I would like to explain the business environment. 

 
In the automotive market, unit sales increased year-on-year worldwide but decreased in Japan. Demand for our 

wrought copper and cemented carbide products remained sluggish, especially in Japan. A gradual recovery in 

automobile sales is expected in Q2 and beyond. However, there is a view that growth will slow down, and we need 

to continue to monitor demand trends closely. 

 

There are signs of recovery in the semiconductor market, particularly for Generative AI but a full-fledged recovery 

in demand from semiconductor material manufacturers located upstream is expected to occur in H2 onward, as we 

anticipated at the beginning of this fiscal year. 
 

In Q1 of the fiscal year ending March 2025, both sales and profit increased year-on-year. 

 
Net sales rose due to factors such as growth in sales of copper cathode in the Metals business, the impact of the 

depreciation of the yen and the appreciation of copper prices. 

 
Operating profit increased due to factors such as the suspension of foreign exchange and copper hedging, the impact 



of the depreciation of the yen and the appreciation of copper prices, in addition to increased sales in the Metals 

business. 

“Suspension of hedges for foreign exchange and copper” refers to the suspension of a part of hedges related to the 

exchange rate of copper ore and the raw material copper content for the Copper & Copper Alloy business, which 

have become unfunctional due to the steady depreciation of futures. The impact on earnings in foreign exchange and 

copper prices resulting from the suspension of hedges is described as “foreign exchange rate and price differences.” 

 
Ordinary profit increased due to an increase in equity-method investment profit from Mitsubishi UBE Cement 

Corporation as a result of price hikes and the depreciation of the yen. 
 

Profit attributable to owners of parent rose mainly due to a gain on change in equity in PT. Smelting, which became 

an equity-method affiliate of the Company. 

 
Results for Q1 excluding differences in foreign exchange rates and prices have progressed almost as expected. In 

light of this, the full-year earnings and dividend forecasts have not changed from the figures previously announced 

on May 14. 

In Q2 and onward, due to the strong uncertainty regarding foreign exchange rates, etc., we will closely monitor 

market trends in the future and will make revisions to the previously announced earnings forecast if necessary. 

 
Next, please see quarterly trends on page 5. 

  



 

 

This is the quarterly profit and loss trend. 

 
Net sales for Q1 of the fiscal year ending March 2025 increased by ¥54.6 billion year-on-year to ¥513.7 billion, 

mainly due to higher copper prices and increased gold sales volume in the Metals business. 

 
Operating profit rose by ¥4.9 billion year-on-year to ¥12.8 billion, mainly due to an improved profit in the Metals 

business due to foreign exchange rate and price differences. 

 
Ordinary profit grew by ¥8.1 billion year-on-year to ¥18.6 billion, mainly due to an increase in equity-method 

investment profit in the Metals business and the Other businesses and a rise in foreign exchange gains on monetary 

claims and liabilities, in addition to an improvement in operating profit. 

 
I will now turn to page 6. 

  



 

 

This is the results for Q1 of the fiscal year ending March 2025. 
Please refer to the waterfall chart on page 7 for more details. 

  



 

 

This is an analysis of changes in ordinary profit for Q1 of the fiscal year ending March 2025 compared with the 

results for Q1 of the fiscal year ended March 2024. 

 
Operating profit increased by ¥9.0 billion year-on-year due to factors such as foreign exchange differences owing 

to the yen’s depreciation, sales volume differences resulting from increased sales, foreign exchange and price 

differences, and a decrease in hedging costs. 
Foreign exchange rate and price differences are not included in the foreign exchange sensitivity in the full-year 

forecast announced on May 14. Under the exchange rate assumptions at the time of the full-year forecast, we 

assume that exchange rate and price differences in Q1 will be offset at the end of this fiscal year. 

 

Non-operating profit increased by ¥2.6 billion year-on-year due to an increase in equity-method investment profit 

from Mitsubishi UBE Cement Corporation and mining companies in which we have interests. 

 
As a result, ordinary profit increased by ¥11.6 billion year-on-year to ¥18.6 billion. 

 
Please refer to page 8. 

 



 

This is the consolidated balance sheet as of the end of June 2024. 

 
Total assets were ¥2,237.3 billion, an increase of ¥69.7 billion from the end of March 2024. 

 
Current assets, mainly inventories, increased due to a rise in prices of metals such as copper and gold. 

 
On the other hand, fixed assets decreased. At the end of Q1 of this fiscal year, PT. Smelting changed from a 

consolidated subsidiary to an equity-method affiliate, and approximately ¥87.0 billion in fixed assets became off-

balance. 

 
Please refer to page 9. 

  



 
Results for Q1 excluding foreign exchange rate and price differences have progressed almost as expected. In light of 

this, the full-year earnings and dividend forecasts have not changed from the previous forecasts announced on May 

14. 

Due to strong uncertainty regarding foreign exchange rates and other factors in Q2 and beyond, we will closely 

monitor future market trends and revise the earnings forecast if it is deemed necessary to revise it. 

 
Please refer to page 10. 

  



 

 
This is the Metals business. 

 
As for the business overview, operations in Naoshima Smelter & Refinery are stable, and copper cathode production 

in Q1 grew 17% year-on-year to 1.12 million tons. 
In addition, copper prices and foreign exchange rates remained higher and the yen weaker than initially anticipated, 

while some hedging activities were discontinued to optimize hedging costs, which provided a tailwind to results. 

 
Ordinary profit for Q1 increased by ¥9.5 billion year-on-year to ¥12.1 billion due to the effect of the yen’s 

depreciation, a rise in copper and gold prices, higher sales, the impact of exchange rate fluctuations related to copper 

ore, a decrease in hedging costs, and an improvement in equity-method investment profit from the Copper Mountain 

Mine and the Mantoverde Mine. 

 
Please refer to page 11. 

  



 

 

This is the Copper & Copper Alloy business. 

 
As for the business overview, the sales volume of wrought copper products remained flat from the previous year at 

29,000 tons, as the inventory adjustment phase continued due to the delayed recovery of the automobile market and 

the semiconductor leadframe markets. Recovery is expected to take some time. 

 
Ordinary profit for Q1 increased by ¥0.8 billion year-on-year to ¥0.8 billion due to the depreciation of the yen, 

increased sales (sales volume of wrought copper products decreased slightly, but the product mix differences were 

up for terminal materials and down for electronic materials), the impact of price fluctuations related to copper cathode, 

and a decrease in hedging costs. 

 
Please refer to page 12. 

  



 

 

This is the Electronic Materials & Components business. 

 
As for the business overview, the semiconductor market is moving into a moderate recovery phase, mainly in the 

areas related to Generative AI, and movements are already emerging in the areas of precision packaging materials 

and chemical products. We believe that the semiconductor market will gradually recover, and we expect that sales of 

precision silicon products and sealing products, which are undergoing adjustment, will also recover in H2 and beyond. 

 
Ordinary profit for Q1 increased by ¥1.0 billion year-on-year to ¥1.4 billion, due to a recovery in earnings of some 

functional material products and a decrease in expenses such as depreciation, despite a decline in sales of seal 

products. 

 
Please refer to page 13. 

  



 

 
This is the Metalworking Solutions business. 

 
As for the business overview, there was no recovery in demand for cutting tools for automobiles in Q1, and from Q2 

onward, we expect a moderate recovery in demand due to a growing demand at parts manufacturers resulting from 

domestic automakers’ plans to expand production, and a recovery in overseas demand for aerospace and medical 

products. 

 
Ordinary profit for Q1 fell by ¥0.6 billion year-on-year to ¥3.4 billion, due to sluggish demand for automobiles and 

an increase in unrealized profits at overseas sales companies (mainly due to a rise in inventory valuation driven by 

the yen’s depreciation), despite the effect of the yen’s depreciation. 

 
Please turn to page 14. 

  



 
This is Mitsubishi UBE Cement Corporation. 

 
In the domestic business, profitability increased in the Cement business due to the effect of cement price hikes and 

lower heat energy prices, despite lower sales volumes for cement, coal, and electricity. 

 
In the overseas business, sales volume decreased year-on-year in the U.S. This was due to the absence of carry-over 

demand in the previous Q1, which was caused by bad weather conditions from January to March 2023. On the other 

hand, profit increased due to the effect of price hikes in ready-mixed concrete and the impact of foreign exchange 

rates. The Australian coal business was affected by the decline in sales prices.  

 
This concludes my explanation. 

  



 

  



 

  



 

  



 

  



 
  



 

  



 

  



 

  



 


