
Please refer to the \ear-on-\ear comparison of results on page 5 of \our handout. Net sales increased due to 
a hike in metal prices, stead\ demand for automobile related products in the Advanced Products Business and 
MetalZorking Solutions Business, and stead\ demand for semiconductors related products in the Advanced 
Products Business.

On the other hand, Ze also had negative factors such as a decrease in domestic demand for cement, and 
unfortunatel\, Ze had a decrease in sales of read\-mi[ed concrete in the U.S. due to the shortage of drivers.

As a result, compared to the same period of the previous fiscal \ear Zhen sales decreased significantl\ due to 
the impact of COVID-19, net sales increased b\ 83.3 billion \en to 427.6 billion \en. Regarding profits, I Zill 
e[plain later Zith a Zaterfall graph on page 7.

Financial results briefing for the Three Months Ended June 30, 2021

Mitsubishi Materials Corporation revised upward its full year earnings forecast 
due to an increase in demand for automobile and semiconductors related 
products in addition to a hike in metal prices.

Nobuhiro Taka\anagi (hereinafter referred to as ³Taka\anagi´): Hello, I am Taka\anagi, Managing E[ecutive 
Officer. Thank \ou ver\ much for taking time to attend our financial results briefing for the first quarter ended 
June 30, 2021. I Zould like to present an overvieZ of the financial results and forecast for the fiscal \ear 
ending March 31, 2022 (hereinafter referred to as ³FY2022´)

CRPSaULVRQ ZLWK WKH PUHYLRXV YHaU RHVXOW (CRQVROLGaWHG SWaWHPHQWV RI
OSHUaWLRQV)



CRPSaULVRQ ZLWK WKH PUHYLRXV YHaU RHVXOW (SWaWLVWLFV)

Page 6 illustrates the statistics.

Sales volume of the copper & copper allo\ products increased, mainl\ for automobile applications.

Sales volume of the electrol\tic copper cathodes (in-house) Zas affected b\ a decline in production of anodes
due to furnace repairs at the Naoshima Smelter & Refiner\ during Februar\ to March in the previous fiscal
\ear. In addition, the production volume of the Onahama Smelting and Refining Co.,Ltd. continues to be
affected b\ a production cutback due to the equipment failure at a compan\ providing o[\gen that occurred in
Januar\ 2021.

As for PT. Smelting, the sales volume of copper cathodes Zas doZn \ear on \ear, as shoZn in the slide, due
to a slight decline in the grade of copper in the ore.

Regarding the mine dividend, a portion of the dividend income from the Los Pelambres copper mine, Zhich
Zas e[pected to be recorded in the second half of FY2022, Zas brought forZard to the first quarter. I Zould
like to talk about this later, as the Compan\ e[pects an increase for the full \ear.

NoZ, let me e[plain the total domestic demand for cement. Unfortunatel\, the demand has declined compared
to the same period of the previous \ear, Zhen the impact of COVID-19 started to appear. The domestic sales
volume for the cement has been declining.

On the other hand, Zhereas the Compan\ saZ decreases in demand in major regions last \ear, sales volume
for e[ports has increased in the first quarter of FY2022 thanks to the normali]ed e[ports to major regions.



As mentioned earlier, in terms of sales volume of the read\-mi[ concrete in the U.S., sales volume of
Robertson¶s Read\ Mi[, Ltd. has declined due to a driver shortage caused b\ tight suppl\ and demand of labor
market in the U.S. This Zas partl\ due to the fact that the compan\ had been refraining from hiring neZ mi[er
drivers slightl\ since the second half of the previous fiscal \ear, partiall\ because it Zas a period of loZ
demand.

Cement sales volume in the U.S. decreased due to the decline of the volume of cement taken in from our main
bu\er, Robertson Read\ Mi[, Ltd because it affected b\ those factors.

Sales volume of the aluminum e[truded products increased, mainl\ for automobile products.

CRPSaULVRQ ZLWK WKH PUHYLRXV YHaU RHVXOW (FaFWRU AQaO\VLV RI OUGLQaU\ PURILW)

Please refer to page 7. The Zaterfall graph illustrates the change in ordinar\ profit. As shoZn in the bar graph
on the slide, ordinar\ profit for the first quarter of FY2022 is 25.1 billion \en, increased b\ 22.0 billion \en
\ear-on-\ear from 3.1 billion \en.

Main factor included in the Price difference is strong prices in the palladium and other metals in the Metals
Business, Zhich I have mentioned earlier.

The main factor included in the Quantit\ variation is an increase in sales volume in the Advanced Products and
the MetalZorking Solutions Business. And as for the Dividend income, a portion of dividend income from Los
Pelambres Mine, Zhich Zas e[pected to be recorded in the second half of the fiscal \ear, has been brought
forZard to the first quarter.



As for the Share of profit (loss) of entities accounted for using equit\ method, this figure is due to improved
earnings at the Copper Mountain Mine, resulting from a hike in copper price, etc.

CRPSaULVRQ ZLWK WKH PUHYLRXV YHaU RHVXOW (FaFWRU AQaO\VLV E\ SHJPHQW) )

NoZ, let me e[plain the breakdoZn of factors b\ business segment. Let me start Zith the Advanced Products
Business. Regarding the Copper & copper allo\ in the Advanced Products Business, the operating results
turned from loss to profitable due to the increase in the sales of automobile related products. In addition, the
Electronic materials & components business recorded an increase in profits due to higher sales in products for
the automobile and semiconductors industries.

Also, the MetalZorking Solutions Business recorded an increase in profits mainl\ due to a recover\ in demand
from major automobile manufacturers in both domestic and major overseas countries.
And, regarding other, the Compan\ transferred the Sintered parts business in December 2020, Zhich had
been recording operating losses on a continuous basis, resulting in a decrease in net sales but an
improvement in operating profit.
On the other hand, despite the rapid rise in demand and improvement in margin, the acceleration of inventor\
stock-out of the high book value in FY2021 had a slight negative impact.

NoZ, let¶s proceed to the Metals Business. The increase in profit Zas due to a hike in metal prices, improved
sulfuric acid prices, and an increase in dividends from copper mines.

Operating income in the Cement Business Zas generall\ unchanged from the previous fiscal \ear. There has
been a decrease in sales volume in both Japan and the U.S., but this has been offset b\ raising prices or
e[ports.



The Environment & Energ\ Business recorded an increase in profit, mainl\ due to an increase in the
processing volume of home appliance rec\cling.

In the Aluminum rolled and e[truded products business, in addition to the increased demands for the
automobile products, the stable production has also contributed to the profit, resulting in an increase in profit.

FY2022 PHUIRUPaQFH FRUHFaVW (SWaWLVWLFV/SHQVLWLYLW\/AVVXPSWLRQV)

I Zould like to e[plain the performance forecast for FY2022 on page 10.

First, let me start Zith statistics. The Compan\ e[pects the sales volume of copper & copper allo\ products to
be the same level as the previous forecast.

The sales volume of the Compan\¶s in-house copper cathodes products is e[pected to increase slightl\
compared to the initial forecast, due to the fact that the resolution of the trouble Zith the o[\gen supplier at the
Onahama Smelter and Refining Co., Ltd., Zhich I mentioned earlier, is e[pected to be slightl\ faster.

The figures of PT. Smelting¶s copper cathodes sales volume takes into account the fact that the current (for the
first half of FY2022) decline in grade in copper is still ongoing.

Regarding the mine dividends, as I mentioned earlier, part of the dividend from the Los Pelambres copper
mine, Zhich Zas e[pected to be recorded in the second half of FY2022, has been brought forZard to the first
quarter. In addition, taking into account the assumed copper price in the second half of the fiscal \ear, the
Compan\ e[pects an increase for the full \ear.



NoZ, let¶s move on to the Cement Business. As for domestic cement demand, the Compan\ e[pects
shipments to remain sluggish in the first half of the fiscal \ear, as in the first quarter, and assumes that
domestic cement sales volume Zill also decline.

As for the read\-mi[ed concrete in the U.S., the Compan\ has been taking various measures to address the
current driver shortage, but the Compan\ e[pects this issue to continue through the third quarter of the
FY2022.

Robertson¶s Read\ Mi[, Ltd. resumed neZ hiring in March 2021, and is taking various countermeasures to
address the driver shortage. Like for the Za\s to recruit, Ze have increased salaries to some level. HoZever,
Ze still e[pect this issue to affect the Compan\¶s operations until the third quarter.

That is all for each of the major factors.

The assumptions for the e[change rate and the copper price are shoZn in the bottom of the slide.

FY2022 PHUIRUPaQFH FRUHFaVW

Please refer to page 11. Regarding the revised performance forecast, operating profit is forecasted to increase
significantl\ compared to the previous forecast, especiall\ in the first quarter, reflecting increased sales of
products for the automobile and semiconductors related products and a hike in metal prices.

Although the Compan\ has not made an\ changes to the amount of shareholder return this time, the Compan\
is dedicated to doing its best to implement the shareholder return in line Zith the total amount of dividends that
it initiall\ e[pected during the FY2023 Strateg\, in accordance Zith the shareholder return polic\ of FY2023
Strateg\ announced in Ma\ 2021.



FY2022 PHUIRUPaQFH FRUHFaVW (FaFWRU AQaO\VLV E\ SHJPHQW)

Page 12 illustrates the breakdoZn of factors b\ business segment Zhich I Zould like to e[plain accordingl\. Let
me start Zith the Advanced Products. In the Copper & copper allo\ business, the Compan\ e[pects that
Luvata Zill see a slight decrease in demand for automobile-related and medical-related products compared to
the previous forecast.

On the other hand, in the Electronic materials & components business, sales of products for the automobile
and semiconductors industries are e[pected to increase, especiall\ in the first half of FY2022.

In the MetalZorking Solutions Business, demand has been recovering rapidl\ due to the rebound in economic
activities since the second half of FY2021, mainl\ in the automotive industr\. On top of that, the Compan\ has
added orders for customers and distribution inventor\ buildup. Taking these factors into account, the Compan\
e[pects operating profits to increase in both the first and the second half from the previous forecast.

Taking current market conditions and other factors into consideration, the Compan\ has revised its metal price
assumptions in the Metals Business. This means that the Compan\ e[pects an increase in operating profits in
the business due to the revised assumptions.

NoZ let¶s proceed to the Cement Business. As \ou might alread\ knoZ, in the Cement Business, the energ\
costs are increasing due to rising coal prices and other factors. In addition to this, the Compan\ has been
struggling Zith sales in its domestic business, Zhich have been the factors to decrease operating profits.
For the business in the U.S., the situation is as I have mentioned earlier. The Compan\ e[pects the decrease
in profit Zill be slight, assuming that the price increase of read\-mi[ed concrete, Zhich the Compan\ has been



Zorking on since the second half of FY2021, Zill be graduall\ accepted in the market and that Zill somehoZ
offset the impact of driver shortage.

In the Environment & Energ\ Business, as mentioned earlier, the Compan\ e[pects an increase in profit due to
increases in the processing volume of home appliance rec\cling and hike in the price of valuable resources.

In the Aluminum Business, the Compan\ e[pects a decrease in operating profits, due to the price increase of
aluminum ingots that puts considerable pressure on raZ material costs for Universal Can Corporation.

That is ever\thing I have for \ou toda\. Thank \ou ver\ much for \our time.

Q&A (SXPPaU\) : FaFWRUV FRQWULEXWLQJ WR WKH GHFUHaVH LQ RSHUaWLQJ SURILW IRU Q2
FY2022 FRPSaUHG WR Q1 FY2022.

Q : The Compan\ is e[pecting operating profit to decrease slightl\ for Q2 FY2022 compared to the Q1
FY2022. What are the main reasons for this decline b\ segment?

A : As \ou mentioned, the Compan\ is forecasting a slight decrease in operating income. As a special note,
operating profit in the MetalZorking Solutions Business is e[pected to be 2.9 billion \en for Q2 vs 2.1 billion
\en for Q1. The sales amount is also e[pected to remain flat, Zhich the Compan\ believes is in line Zith its
perception of demand.

On the other hand, operating profit in the Electronic materials & components business in the Advanced
Products Business is anticipated to decrease slightl\. This is because the Yokkaichi Plant, Zhich produces
pol\cr\stalline silicon, is scheduled to undergo regular repair in the second quarter, Zhich is e[pected to have
a negative impact.

In the Copper & copper allo\ business, sales amount has increased due to higher copper prices. HoZever, the
\ield ratio is loZ in some of the production areas, Zhich Zill be affecting the operating profit. No special notes
regarding the Metals Business, and the Cement Business continues to face difficult conditions.

Q&A (SXPPaU\) : IPSaFW RI SaOOaGLXP SULFHV RQ WKH MHWaOV BXVLQHVV

Q : In the Metals Business, is the higher-than-normal profit level in the operating income baseline largel\ due
to palladium prices? Also, Zhat is \our price assumption for palladium?

A : The Compan\ estimates that the impact of palladium is appro[imatel\ 2 billion \en a \ear. Regarding the
price, the Compan\ uses the current price for calculation.

Q&A (SXPPaU\) : RHaVRQV IRU WKH GHFUHaVH LQ RSHUaWLQJ SURILW IRU WKH VHFRQG
KaOI FRPSaUHG WR WKH ILUVW KaOI RI FY2022

Q : Please list the major reasons for earnings decline from the first half to second half.

A : The Compan\ e[pects the operating profit in the Advanced Products Business to be about the same level
as the initial forecast, due to the impact of higher copper prices despite the difficult\ it ma\ face in sales itself.



Luvata in the Copper & copper allo\ business, faces the risk of fluctuations in copper prices, so normall\ the
compan\ hedges its price Zhen it receives orders. This time, the time lag occurred betZeen the current rise in
raZ material prices and sales prices because profit of hedges over the period Zas recogni]ed in the previous
fiscal \ear, and an irregular loss is to be recorded in the second half.

The Electronic materials & components business is e[pected to remain largel\ unchanged. HoZever, the
Compan\ sees that orders for semiconductor related products have been overshooting in the first half of the
\ear, so Ze made the forecast for the second half to be a little bit conservative.

Regarding the demand for MetalZorking Solutions Business, the Compan\ is e[pecting it to groZ steadil\.

In the Metals Business, the negative impact is e[pected to increase for the second half vs the first half, due to
the impact of a conservative estimate of PT. Smelting's recover\ rate and other factors.

Other than that, the Compan\ e[pects no major discrepancies.

Q&A (SXPPaU\) : IPSaFW RI FRSSHU SULFHV RI LXYaWa CRUSRUaWLRQ

Q : HoZ much of a negative impact does the Compan\ e[pect copper prices of Luvata Zill have on operating
profit this \ear?

A : The Compan\ anticipates an impact of appro[imatel\ 0.5 to 0.7 billion \en in the second half.

Q&A (SXPPaU\) : RHaVRQV IRU GHFOLQH LQ LXYaWa¶V VaOHV YROXPH

Q : Please e[plain the reasons for the decline in Luvata¶s sales volume.

A : The sales are sluggish for Zelding electrodes, Zhich account for a high percentage of sales to the so-called
³US Big 3.´ Also, the Compan\ interprets this mainl\ attributable to the dela\ in the sales of neZ products, as
investment related to COVID-19 is prioriti]ed in the medical field, and investment in MRI using
superconducting Zires has been postponed.

Q&A (SXPPaU\) : RHaVRQV IRU ZHaN HaUQLQJV LQ WKH CRSSHU & FRSSHU aOOR\
EXVLQHVV

Q : It seems that the Copper & copper allo\ business is sluggish. Please elaborate on the increase or
decrease in earnings vs last \ear, or the revision made at this time, if \ou break it doZn into Luvata and the
rest of the business.

A : As \ou mentioned, the Copper & copper allo\ business is in a difficult situation. Although the orders
themselves are not bad, parts of the stand-alone products are not full\ produced at the production level, and
the Compan\ sees this as the main reason for the lack of groZth in earnings. The Compan\ is taking actions
to eliminate production bottlenecks and to boost the production standard immediatel\. HoZever, the revision
made at this time is mainl\ due to the decrease in Luvata¶s earnings.



Q&A (SXPPaU\) : RHaVRQV IRU VWURQJ UHVXOWV LQ WKH EOHFWURQLF PaWHULaOV &
FRPSRQHQWV EXVLQHVV EHIRUH aQG aIWHU COVID-19

Q : It seems that the Electronic materials & components business is doing much better even compared to the
pre-COVID-19 period. Are precision silicon products boosting earnings?

A : Yes, precision silicon products are the driver. Also, earnings Zere boosted b\ semiconductor-related
products, including fine material for assembl\ used for semiconductors.

Q&A (SXPPaU\) : CKaQJHV LQ WKH CRPSaQ\¶V YLHZ RQ UHFRYHU\ UaWH

Q : The Compan\ has revised the target of operating profit for the Metals Business upZard. HoZ have \ou
changed \our estimation of recover\ rate? The estimation on the copper recover\ rate seemed fairl\
conservative at the previous forecast. This time, did the Compan\ make the change so it is closer to the actual
value?

A : Basicall\, the ansZer is ³\es.´ Please understand that the Compan\ has set a reasonable recover\ rate in a
Za\ that does not result in a negative impact.

Q&A (SXPPaU\) : TaUJHW RSHUaWLQJ SURILW IRU WKH MHWaOV BXVLQHVV

Q : The Compan\ changed the target operating profit for the Metals Business to 22 billion \en from 13.2 billion
\en of previous forecast at the beginning of the term. Please list the factors involved.

A : The main reason is that the price of palladium has risen b\ 2 billion \en. In addition, the rise in the price of
sulfur contributed to the rise in the price of sulfuric acid. This means that operating profit has also increased
due to the revised recover\ rate and the overall increase in prices in the e[ternal environment.

Q&A (SXPPaU\) : SKRUWaJH RI GULYHUV IRU UHaG\-PL[HG FRQFUHWH LQ WKH UQLWHG
SWaWHV

Q : Please give us some background on the shortage of drivers for read\-mi[ed concrete in the United States,
such as Zhere the people are going after quitting and Zhether the\ are receiving emplo\ment adjustment
subsidies ang taking time off, etc. Also, is it reall\ possible to raise the price under the current situation of
highl\ competitive sales environment for read\-mi[ed concrete in the local area?

A : One of the reasons for the shortage of drivers for read\-mi[ed concrete is that the US emplo\ment
adjustment subsidies are ver\ high and the Zorking population is slightl\ smaller. In addition, the suppl\ and
demand for drivers is becoming tight, and read\-mi[ed concrete companies are pa\ing a considerable amount
of mone\ to acquire drivers. For e[ample, some drivers Zorking for Robertson Lad\ Mi[ have moved to other
companies, and the Compan\ is tr\ing to stop this situation.

Please note that the suppl\ and demand for read\-mi[ed concrete in Northern California and Southern
California continues to be at a ver\ good level, creating a situation in Zhich prices can be raised.



Q&A (SXPPaU\) : TKH SOaQ IRU WKH VHFRQG KaOI IRU WKH AOXPLQXP BXVLQHVV

Q : In the plan for the second half of FY2022 for the Aluminum Business, the Compan\ changed operating
profit to 0 billion \en from 1.1 billion \en. The plan has been revised to the level it generates virtuall\ no profit.
Is this due to the high costs of raZ material at Universal Can Corporation?

A : This is due to the loss at Universal Can Corporation. For the full \ear, Mitsubishi Aluminum Co., Ltd. is
e[pected to generate operating profits of appro[imatel\ 1 billion \en. HoZever, for Universal Can Corporation,
the negative impact of bullion prices on operating profits Zill be about 1.7 billion \en to 1.9 billion \en
compared to the initial forecast. In total, the Aluminum Business Zill have a loss of appro[imatel\ 1 billion \en.

Q&A : SWaJQaWLRQ RI WKH CHPHQW BXVLQHVV LQ JaSaQ

Q : The Compan\ e[pected the Cement Business to e[pand both in Japan and overseas at the previous
briefing session on full-\ear financial results. I understand Zh\ the US market is deteriorating, but please
e[plain Zh\ it is also deteriorating in Japan. Also, please elaborate on the suppl\ and demand environment
taking into account Zhether this situation Zill continue to take place in Japan or Zhether the Compan\ Zill be
able to catch up at some point.

A : Domestic demand Zas beloZ 39 million tons last fiscal \ear, but the Compan\ e[pected it to increase this
\ear. HoZever, at the moment, large projects have been pushed back, and domestic demand in the first
quarter has remained ver\ Zeak, so if \ou simpl\ multipl\ the number b\ four, it Zill be less than 39 million
tons. It is quite difficult to foresee the future, and the Compan\ e[pects the demand to rise graduall\, although
the situation is unpredictable.

Q&A (SXPPaU\) : E[SRUWV LQ WKH CHPHQW BXVLQHVV

Q : In the Cement Business alone, it seems to have been a slight increase in e[ports in the first half of
FY2022, but Zill it have no increase in the second half?

A : Basicall\, the Compan\ is tr\ing to make up for the decrease in domestic demand Zith e[ports. On the
contrar\, if domestic demand is in line Zith e[pectations, or is on an upZard trend, the Compan\ Zill not
increase e[ports.

Q&A (SXPPaU\) : DHWHULRUaWLRQ RI SURILW aQG ORVV LQ WKH CHPHQW BXVLQHVV

Q: For the Cement Business, especiall\ in the second half of the \ear, the Compan\ considerabl\ revised
doZnZard its profits. I understand the underl\ing reasons for the driver shortage, but the e[planation of ³a
favorable suppl\ and demand environment Zhere the Compan\ can raise prices´ does not seem to match ³the
direction of profits.´ Ne[t \ear, as a post-merger entit\, the steps \ou take ma\ change, but I Zould like \ou to
elaborate on \our vieZ that profits and losses Zill deteriorate further in the second half of the \ear, for
e[ample, it is because \ou are considering that the impact of passing on higher domestic fuel costs Zill be
severe, etc., or \ou are assuming a prolonged impact of driver shortages.

A : The Compan\ see it is partl\ because of the decline in orders, but the rise in domestic coal prices Zill have
significant impact. For some purchases Zhose arrangements Zere made ahead of time Zill not be costl\, but
the burden Zill increase in the second half of the fiscal \ear, Zhich is another major reason for the decrease in
profits.
In addition, it have seasonall\ high and loZ demand periods in the US, and the fact that the second half is the
loZ demand period, is another factor in the steep decline.



Q&A (SXPPaU\) : DRZQZaUG UHYLVLRQ RI RSHUaWLQJ SURILW LQ WKH CHPHQW BXVLQHVV

Q : In the forecast this time, the Compan\ has revised the operating profit in the Cement Business doZnZard
b\ about 4 billion \en for the \ear from the previous forecast. Is it correct to assume that the impact of the
increase in fuel costs is greater in Japan?

A : That is correct.

Q&A (SXPPaU\) :  RH-H[SaQVLRQ RI COVID-19 LQ SRXWKHaVW AVLa

Q: The re-e[pansion of COVID-19, especiall\ in Southeast Asia, is a concern. HoZ does the Compan\
incorporate it in this revision of the earnings forecast?

A : Infections are also spreading in Japan, and is also spreading considerabl\ in Southeast Asia. The revision
of earnings forcasts made at this time does not include the impact of the current COVID-19 situation.
The situation in Southeast Asia is unpredictable, but if customers¶ factor\ lines halt, temporar\ declines ma\
result. M\ personal vieZ is that even if production levels drop due to COVID-19, the demand itself Zill not
disappear, so Ze can recover it after a certain period.

FLQaO ZRUGV E\ MU. TaNa\aQaJL

Taka\anagi : Lastl\, I Zould like to sa\ a feZ Zords. Thank \ou for taking the time to join the meeting toda\,
despite \our bus\ schedules. I feel the Compan\ is graduall\ getting up and running, and in man\ Za\s
starting to move in the right direction, if not alread\ moving in that direction.
Of course, governance is important, but it is also important to increase profits, and I believe the\ are the tZo
Zheels. The Compan\ Zill also do its best to increase profits Zhile moving forZard.
B\ doing so, the Compan\ hopes to make significant contributions to its shareholders and stakeholders. It is
meaningful for the Compan\ to receive various opinions and questions like toda\, and I Zould like to ask for
\our continued support and cooperation. Thank \ou for listening.




